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Importance Level:  Low        Medium         High     

Monday
CN: Industrial Production (YoY)
CA: Inflation Rate (YoY) 

Tuesday
DE:  ZEW Economic Sentiment
Index 
UK: Unemployment Rate
US:  Non Farm Payrolls
US: Unemployment Rate

Wednesday
JP: Balance of Trade
UK:  Inflation Rate YoY
EU: Labour Cost Index YoY Final 

Thursday
EU:  ECB Interest Rate Decision
UK:  BoE Interest Rate Decision
US:  Inflation Rate YoY

Friday
JP:  BoJ Interest Rate Decision
US: Existing Home Sales 
RU: Consumer Confidence

UK Unemployment Rate Forecast
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Economic Calendar

The Week Ahead December 15 - December 19 2025

Moderate increases in unemployment as hiring weakens and costs rise
UK labour market conditions have weakened through 2025, with the unemployment rate rising to around 5.0%,
marking the highest level since 2021. This shift reflects a clear loss of momentum in economic activity rather than a
sudden deterioration in labour market fundamentals. Hiring has slowed as firms respond to weak demand, elevated
costs and heightened uncertainty, with unemployment rising gradually as employers prioritise recruitment freezes
over large-scale redundancies. While the labour market remains relatively resilient by historical standards, the
direction of travel points to increasing slack.

The near-term outlook has deteriorated following confirmation that GDP contracted by 0.1% in October 2025 and
that the economy has grown in only one of the past seven months. Survey evidence suggests that uncertainty
surrounding the Autumn Budget, alongside subdued consumer confidence and weak investment, has weighed
heavily on activity across key sectors. This stagnation is now feeding through into labour demand, as firms adjust to
weaker order books and squeezed margins. Higher labour costs, including increases in employer National Insurance
Contributions and the National Living Wage, have reinforced these pressures by raising the cost of hiring at a time of
fragile profitability.

Rising unemployment has been unevenly distributed, with young people disproportionately affected. Youth
unemployment has increased more rapidly than the headline rate as firms scale back entry-level and graduate
recruitment, echoing patterns seen in previous downturns. While participation rates remain high, limiting a rise in
inactivity, reduced job creation for younger cohorts raises concerns about labour market scarring if weak conditions
persist into 2026. These distributional dynamics suggest that the increase in unemployment reflects both cyclical
weakness and structural constraints within the labour market.

Looking ahead, unemployment is expected to rise modestly further in the near term before stabilising later in the
forecast horizon. The Bank of England’s anticipated cut in interest rates to 3.75% in December 2025 should provide
some support to demand, but the impact on hiring is likely to be gradual given lingering uncertainty and still-
restrictive financial conditions. As growth recovers only slowly, unemployment is expected to peak in 2026 and ease
slightly in 2027, although structurally weak productivity growth and subdued investment mean a rapid return to
pre-pandemic labour market tightness appears unlikely.

Written by Ali Shafiq                           

US seek to initiate a period of controlled cooling this week
Gradual disinflation alongside weakening housing & labour market 
Inflation in the United States is expected to continue easing gradually over the forecast horizon, though progress
towards the Federal Reserve’s 2% target is likely to remain uneven. Headline inflation has moderated from earlier
peaks as energy prices stabilise and goods inflation fades, but core inflation remains sticky, reflecting persistent
services price pressures and still-elevated wage growth. Recent commentary from the Federal Reserve suggests
growing confidence that policy is now near neutral, as evidenced by the recent rate cut, yet officials remain cautious
about declaring victory. As a result, inflation is projected to fall further through 2026 but remain slightly above target
for longer than previously expected, limiting the scope for aggressive monetary easing and reinforcing a “higher for
longer” real rate environment.

The US housing market shows tentative signs of stabilisation after a prolonged period of weakness driven by high
mortgage rates and affordability constraints. Existing home sales have risen for a second consecutive month,
supported by a modest pullback in mortgage rates and some easing in financial conditions. However, activity remains
subdued by historical standards, with transaction volumes constrained by limited housing supply and the continued
lock-in effect, as homeowners remain reluctant to give up low fixed-rate mortgages secured earlier in the cycle. While
further interest rate cuts should gradually improve affordability and support demand, a meaningful recovery in
housing activity is likely to be slow and uneven, with prices remaining relatively resilient despite weak turnover.

Labour market conditions are cooling, with non-farm payroll growth slowing markedly compared with the post-
pandemic expansion. Recent payroll data show continued job creation, but at a pace consistent with a maturing cycle
rather than robust expansion, and hiring has become increasingly concentrated in a narrow set of sectors such as
healthcare and leisure. Survey and private-sector data point to a “low-hire, low-fire” environment, in which firms are
reluctant to expand headcount but are also avoiding large-scale layoffs. This dynamic has kept the unemployment
rate relatively stable so far, though rising joblessness expectations suggest growing downside risks as demand softens
further.

Looking ahead, the interaction between easing inflation, fragile housing momentum, and slowing labour market
growth points to a period of subdued but positive economic expansion rather than a sharp downturn. Payroll growth
is expected to weaken further in 2026, pushing the unemployment rate modestly higher as labour demand adjusts to
slower growth and tighter profit margins. Overall, the outlook is best characterised as a controlled cooling of the US
economy, with inflation falling, growth moderating, and labour market conditions loosening without tipping
decisively into recession.

US core inflation

https://tradingeconomics.com/canada/inflation-cpi
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Numerical Forecasts
The baseline and downside scenarios are derived from recent inflation, labour market, and housing data, using standard macroeconomic
relationships. The baseline assumes gradual disinflation, below-potential growth, and a slow pass-through from monetary easing, resulting
in modest job growth and a gradual housing recovery. The downside scenario assumes weaker demand and confidence, leading to higher
unemployment, slower payroll growth, faster disinflation, and renewed softness in housing activity. Forecasts are presented as ranges to
reflect uncertainty and data volatility.

Interpretation and transmission channels
The Baseline outlook assumes US inflation continues to ease gradually from its current elevated levels, but progress towards the 2% target
remains uneven. The inflation benefits from stabilising energy prices and fading goods inflation, core inflation proves more persistent,
reflecting sticky services prices and still-elevated wage growth even as labour market conditions cool. This is consistent with messaging
from the Federal Reserve, which has emphasised that inflation remains too high for complacency despite a labour market that is described
as cooling but broadly in balance. In this environment, job creation remains positive but subdued, with payroll growth slowing to a pace
consistent with trend labour force growth and unemployment rising only modestly from current levels. As monetary policy gradually
eases, housing activity improves slowly, with lower mortgage rates supporting a modest increase in existing home sales. However, limited
housing supply and the continued lock-in effect prevent a rapid rebound, keeping activity below pre-pandemic norms despite improving
financial conditions.

In the downside case, a sharper slowdown in economic growth leads to a more pronounced deterioration in labour market conditions.
Hiring weakens significantly, with payroll gains approaching zero for a period as firms move beyond hiring freezes and begin to reduce
headcount in response to falling demand and compressed profit margins. As unemployment rises into the mid-5% range, labour market
slack increases more rapidly, reinforcing downward pressure on wages and services inflation. In this environment, inflation falls faster than
in the baseline scenario as demand destruction outweighs supply-side rigidities, raising the risk of inflation undershooting target over the
medium term. Housing activity deteriorates in parallel, with job insecurity and tighter credit conditions overwhelming the supportive
effects of lower policy rates. As a result, existing home sales fall back below 4.0 million SAAR, reflecting weakened buyer confidence and
delayed household formation rather than financing costs alone.

Federal Reserve Policy Implications
These scenarios carry important implications for monetary policy over the coming quarters. Under the baseline outlook, the persistence of
services inflation and still-elevated wage growth supports a cautious approach to further easing, consistent with recent signals from the
Federal Reserve that policy is close to neutral but inflation remains too high for complacency. In this context, any additional rate cuts are
likely to be gradual and data-dependent, aimed at preventing an unnecessary tightening of financial conditions rather than actively
stimulating demand. By contrast, the downside scenario would strengthen the case for more decisive easing, as a sharper rise in
unemployment alongside faster disinflation would suggest that demand-side weakness is increasingly dominating inflation dynamics.

Data Caveats and Uncertainty
Near-term policy decisions are complicated by notable data limitations. Recent labour market and inflation releases have been affected by
reporting delays, revisions, and heightened volatility linked to the government shutdown, reducing the reliability of short-term signals. As a
result, policymakers are likely to place greater emphasis on underlying trends and forecast ranges rather than individual data points,
reinforcing a cautious, wait-and-see approach even as downside risks to growth and employment increase.
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The enterta inment  industry  i s  witness ing  on e  o f  i t s  mo st  dramat ic  cor por ate  ba tt l e s
in  decades  a s  Netf l ix  and Paramount  Skydance  each  pursue  control  of  Wa rn e r  Bro s .
Discovery  (WBD).  On 5  December  2025,  Netf l i x  anno unced  an  agreem ent  t o  a c quir e
WBD’s  s tudio  and s t reaming  as set s ,  inc lu ding  iconic  f ranchises  such  as  Ha rry  Potter
and HBO Max,  for  an  equity  va lue  of  approximate ly  $72  b i l l ion  within  an  $8 2 .7
bi l l ion  enterpr i se  va luat ion.  This  move ,  p i tched  as  a  s t rateg ic  expans i o n of  N et f l ix ’ s
content  l i brary  and g lobal  footpr i nt ,  represents  a  major  sh i f t  in  the  s t r uc t ure  o f  the
streaming  landscape  and would  consol idate  s igni f ic ant  media  propert ie s  u nder  on e
plat form.  

Almost  immediate ly  a f ter  Netf l ix ’ s  d ea l  emerged ,  Paramount  Skydance  l aun ched a
r iva l ,  host i l e  takeover  b id ,  pos i t ioni ng  an  a l l -cash  offer  va lued  at  rough l y  $ 108  b i l l io n
and appea l ing  d i rect ly  to  WBD shareholders  i n  an  at tem pt  to  supplant  or  su p e rs e de
the  Netf l ix  arrangement .  Paramount ’ s  s t rategy  h inges  on  providing  more  l iq uid i t y  p er
share  and acquir ing  the  ent i re  Warner  ent i ty  inc luding  l inear  cable  networ ks  that
Netf l ix ’ s  b id  exc ludes ,  whi le  arguing  that  i t s  proposa l  faces  fewer  regu la tor y
obstac les .  Paramount ’ s  b id  has  drawn p ol i t i ca l  and  regulatory  a t tent ion,  w i th  lea ders
and ant i t rust  observers  weighing  in  on  the  broader  impl icat ions  for  com pe t i t ion  i n
the  medi a  sector  amid  concerns  about  con sol idat ion  and consumer  choi ce .  

The  contest  for  Warner  Bros .  Di scovery  has  a l ready  had  measurable  mar ket  e f fe cts :
share  pr i ces  for  WBD have  f luctuated  in  response  to  the  compet i n g  of fe rs ,  a n d
Netf l ix ’ s  s tock  has  seen  downward  pressure  as  investor  sent iment  wei ghs  t he  r i s k  o f
overva luat ion  and regulatory  hurdles .  Both  b idders  now confront  inte n s i v e  a n t i t ru st
scrut iny  f rom the  U.S .  Department  of  Just ice  and other  regulators ,  a s  wel l  a s  l e ga l
and shareholder  act ions  quest ioning  the  compet i t ive  and consum er  w el f are
impl icat ions  of  such  a  l a rge  merger  or  acquis i t ion.  Who ever  acquires  Wa rne r  Bro s .
Discovery  ga ins  major  s t rateg ic  sca le  in  the  s t reaming  and media  mar ke t ,  secu r ing
va luable  f ranchises  and content  that  he lp  s tabi l i se  subscr iber  dema n d and  reduc e
re l ianc e  on  constant  new product ion.
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S t r e a m i n g  G i a n t s  B a t t l e  f o r  W a r n e r  B r o s .

D o w  J o n e s
+1 .25%

S N P 5 0 0
-0 .70%

F T S E  1 0 0
0 .4%

G O O G L
-0 .75%

N F L X
-4 .55%

P S K Y
-2 .38%

U B S
5 .70%

Netflix and Paramount bids highlight accelerating media
consolidation

December 08  - December 12 2025The Week Prior
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C h i n a ’ s  E x p a n d i n g  T r a d e  S u r p l u s  

China’ s  record  t rade  surplus  has  cont inued to  reverberate  a cr oss  the  g l obal  eco n om y,
intens i f y ing  concerns  about  s t ructura l  imba lances  in  internat io nal  t r a d e .  Dr iven  by
weak  dome st ic  demand,  s t rong  industr ia l  output ,  and subdued import  growth ,  Chi n a’ s
surplus  has  expanded as  exports  remain  res i l i ent  despi te  s lo win g  g l obal  growth.  Fo r
major  t rading  partners ,  part icular ly  the  United  States  an d the  Europ ean Union,  th i s
imbalance  has  renewed fears  of  de industr ia l i sa t ion  and unfa i r  c ompet i t ion ,  p rompting
ca l l s  for  tougher  t rade  defences .  Pol icymakers  argue  that  per s i s ten t  surpluse s  re f lect
di s tor t ions  such  as  s ta te  support  for  industry  an d cons tra in ed  do mes t ic  consump t ion ,
which  ampl i fy  g lobal  t rade  tens ions  a t  an  a l ready  f rag i le  econo mi c  mo men t .

The  broader  macroeconomic  impl icat i ons  are  s ign i f icant .  Large  and susta in ed  t r ade
surpluses  can  suppress  g lobal  demand by  concentra t ing  sav ings  withi n  sur pl us
economi es  whi le  def ic i t  countr ies  absorb  r i s in g  debt  and pol i t ica l  p r ess ure .
Internat ional  inst i tut ions  warn  that  such  i mbalances  r i sk  acce lerat in g  t r ade
fragmen tat ion  as  governments  increas ing ly  resort  to  tar i f f s ,  s ubs i d i es ,  a nd  in dustr ia l
pol icy  to  sh ie ld  domest ic  producers .  Whi le  China  ha s  emp has i sed  i t s  commitment  to
open t rade ,  economists  suggest  that  without  s t r onger  dom est ic  co n s umpti on gr owth,
surplus -dr iven  export  dependence  wi l l  cont inue  to  s t ra in  g lobal  econ omic  re l a t ions
and unde rmine  mult i la tera l  t rade  cooperat ion

Record export strength and weak domestic demand are deepening
global imbalances and fuelling renewed trade tensions
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